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TIC Urges PCPS Members to Serve on
Institute Committees
Over the years a number of groups have drawn attention
to the under-representation of local firm practitioners on
many of the more visible AICPA committees. This was
one of the major problems identified in the 1980 Report
of the Special Committee on Small and Medium Sized
Firms (the Derieux Committee).
No one would seem better situated to observe the
effects of these imbalances than the members of the
Technical Issues Committee. The TIC members reviewed
these effects, as well as the causes and possible solutions,
at a recent meeting. They concluded that while AICPA
committee members do all they can to represent the entire
membership there is no substitute for the perspective
provided by the personal experience of the local firm
practitioner. The TIC then formally asked your Reporter
to urge PCPS firms to encourage their members to seek
Institute appointments.
Anyone interested in volunteering for committee
service, or nominating a qualified colleague, should write
to Ms. Tomy Berntsen at the AICPA. She will send you
a list of committees with their objectives and approximate
time commitments, and a biographical form that should
be returned by mid-February for appointments that will
take effect in October 1984.
A good way to get started on Institute committee
service is to express your interest in a committee for
which very few others are applying. We can’t identify
these for you, but you should be able to pick some of
them off the list Ms. Bernsten sends you. Once you have
shown your talents on such a committee you’ll probably
have a better chance of being picked for a more
visible one. Helpful factors for committee appointment
are a record of service to your state CPA society and
recommendations from the society, an association of CPA
firms, your own firm or other AICPA members.
“Once we know who the right people are,” comments
TIC chairman James G. Castellano, “there usually isn’t a
problem getting them appointed. The biggest problem
is in identifying the highly qualified local practitioners
who are able to devote the time and attention it takes.”
Mr. Castellano pointed out that three TIC alumni are
currently serving on AICPA senior technical committees,
and that each of them had been recruited for those
committees before serving out his or her full term on
the TIC.
Most local practitioners on AICPA committees
quickly recognize that their committee service has many
advantages—for the profession, for the CPAs themselves,
and for their firms. Out-of-pocket cost can be minimal,

thanks to the Institute’s reimbursement policy. While it
certainly involves a sacrifice for a small firm to contribute
the services of one of its best people, it seems that in the
long run everybody benefits.
□

Directory’s Second Edition Issued
The September 1, 1983 edition of the Division’s Directory
of Member Firms is generally similar to the 1982 version,
with one important exception—this year’s is alphabetical
by state. Within each state, member firms are listed al
phabetically, followed by the cities in which it has offices.
This change was made in response to a number of criticisms
of the 1982 format, which was alphabetical by firm name.
Each member firm will receive one copy for each
of its offices, with all these copies being mailed to the
individual, usually the managing partner, listed in the
Division’s membership records as the person to contact.
Copies are also being sent to AICPA educator members,
college and university libraries with accounting programs,
Robert Morris Associates, and to each state CPA society.
Single copies are available free to those requesting them
from the Order Department.
While the Division plans to distribute Directory
copies as indicated above, the PCPS Executive
Committee encourages each member firm to distribute
additional copies within its own business and financial
community. Additional copies are available at cost (60¢
per copy) by calling the AICPA Order Department
at (212) 575-6426.
□

Quality Control Presentations Available
The Division is making available two speeches for use in
communicating the Division’s role in improving quality
within CPA firms.
The first, “How Does Your CPA Firm Achieve
Quality Performance,” is intended primarily for business
and professional groups, and should take about fifteen
minutes. Its message is simple:
All CPA firms need quality controls and should
comply with the profession’s quality control
standards (which are then described). Users of
CPA services should be encouraged to ask about
compliance and the role of peer review.
A copy of this presentation is being sent to the managing
partner of each PCPS member firm.
The second, “Improving Your Firm’s Quality of
Practice,” is intended primarily for CPAs, and should take
about twenty minutes. It describes quality controls and
peer review and explains how they benefit firms.
For a complimentary copy of either talk, write or
call the PCPS (212/575-6446).
□
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Computer Services Available to AICPA
Members
A valuable but relatively unpublicized member service is
the computer utilization assistance provided by the
Institute’s staff. Alan Frotman, Director of Information
Services, coordinates this activity.
Mr. Frotman subscribes to all the leading data
processing looseleaf publications, which give detailed
information about available hardware and software. He
consults these in response to members’ inquiries. For
example, a member recently inquired about general ledger
packages available for a particular personal computer
configuration. Mr. Frotman identified a couple of dozen,
and then provided enough information about each to
narrow the member’s search down to three packages that
would meet his requirements. Plans are also under way
to evaluate commercially available software according to
the criteria identified in the Institute’s Computer Services
Guidelines publications.
Another data bank that Mr. Frotman makes available
to members is a byproduct of the computer usage survey
that he conducts periodically among CPA firms. Survey
participants report what equipment they are using, and
on what applications. Using this information, Mr.
Frotman can usually, on request, put a member in touch
with a nearby CPA firm with similar equipment and
software, enabling the two to exchange experiences,
counsel each other, and possibly arrange backup facilities
in case of outages.
The information services division also acts as a
clearinghouse for timesharing programs particularly
suitable for CPA use. Programs developed by CPA firms
are made available through both the Comshare and
Tymshare systems.
For more information contact Alan Frotman or his
colleagues at 212/575-6297.
□

NAARS/LEXIS Available on IBM PC
For more than ten years the AICPA has sponsored the
National Automated Accounting Research System
(NAARS), which provides ready access to both current
and superseded authoritative and semi-authoritative
accounting literature, along with public companies’ annual
reports and information from their proxy statements.
Until now, this database could be accessed only through
Mead Data Central’s (MDC) custom terminals. Very
few local firms subscribed, partly because of the terminal’s
fixed cost and because the AICPA performs searches on
request, for a reasonable fee.
Recently, MDC announced that its database would
also be available through an IBM Personal Computer,
Displaywriter or 3101 terminal. This is expected to
appeal to many more firms of all sizes. In addition to
NAARS the database includes the LEXIS library, con
taining the Internal Revenue Code, regulations, proposed
regulations, cases and private rulings.

For more information about NAARS and LEXIS,
contact the AICPA’s Hortense Goodman (212/5756393), or Mead Data Central at 800/227-4908 or one
of its district offices.
□

Peer Review Scorecard—Continued
Your Reporter has received a number of favorable
comments on Jon A. Barrows’ article, Peer Review
Scorecard, which appeared in the July issue. The article
identified the problems most frequently encountered in
peer reviews.
This type of information is particularly valuable to
practitioners because it can help them avoid similar
problems. It also contributes directly to the PCPS’s first
formal objective—to “improve the quality of services by
CPA firms to private companies.. . .”
In an article in the August Nebraska CPA Walter
Waltke reports on the activities of the Nebraska Society’s
practice review committee, which he chaired. During a
recent nine month period, the committee reviewed
155 reports from 34 participating firms. Included were
audits, reviews and compilations. (Clients’ names were
obliterated, and the committee members did not know
which firms submitted the reports.) Here is a slightly
edited excerpt from Mr. Waltke’s article.
The following is a summary of the most prevalent
review comments on the reports that were reviewed. Perhaps
this summary may be helpful to other practitioners.
1. When comparative financial statements are presented,
data in the prior year’s notes should be repeated to the extent
they continue to be of significance.

2. Related party transactions should be adequately dis
closed.

3. The classifications of inventory should be shown in
the balance sheet or in the notes.
4. A description of the capitalization policies with re
spect to property and equipment, maintenance and repairs,
retirements and dispositions, renewals and betterments, tradeins, etc., should be disclosed in the notes or in the summary
of accounting policies.

5. When the accelerated cost recovery system (ACRS)
is used as the depreciation method for financial reporting
purposes, its acceptability under GAAP depends on whether
the number of years used are within a reasonable range of the
asset’s useful life.
6. Information regarding leases should be adequately
disclosed.
7. A five-year maturity schedule of long-term debt should
be disclosed.
8. The components of income tax expense should be dis
closed, including taxes estimated to be payable, tax effects of
timing differences, tax effects of operating losses, and invest
ment tax credits.
9. Disclosure should be made of the reasons for unusual
relationships between pretax accounting income and income
tax expense, and the nature of significant difference between
pretax accounting income and taxable income.
□
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PCPS Structure Committee Issues Report
Earlier this year the PCPS Structure Committee conducted
a comprehensive review of the Section’s objectives,
membership requirements and organizational structure.
The Board of Directors appointed the committee for that
purpose five years after the PCPS was formed.
In July the committee’s chairman, A. Marvin Strait,
reported orally to the Institute’s Board of Directors.
More recently, the Board and Council received its written
report.
A major theme is the Section’s need to broaden its
impact on quality practice by attracting more sole
practitioners and smaller CPA firms. The report recom
mends a number of steps to make membership, and par
ticularly peer review, more relevant and cost-effective
for small firms. One recommended step on which the Peer
Review Committee is already working is to develop an
off-site peer review for firms that do no audits.

The committee recommends a number of other mod
ifications in the peer review program, and also urges the
development of more member services. One such service
would be an optional confidential peer review of firms’
tax and MAS practices. Another would be a public relations
program to make users, clients and recruits more aware
of the PCPS and its membership requirements.
At each of its recent meetings the PCPS Executive
Committee has been briefed on the Structure Committee’s
progress. In September Mr. Strait presented the written
report to the Executive Committee and discussed it with
them. PCPS Chairman W. Thomas Cooper then appointed
a special task force to evaluate all the recommendations
and develop an implementation plan, timetable and assign
ment of responsibilities. Both Mr. Cooper and task force
chairman Charles H. Bristol will welcome comments from
members and non-members.
In presenting the report to the Board, Mr. Strait
indicated that his committee plans to continue studying
the concept of a “unitary division,” which would consoli
date many of the separate activities of the PCPS and
SECPS.
□

Committee Update
About this time every year the Section writes to the
managing partner of each member firm requesting nom
inations or volunteers for service on PCPS committees.
There are three such committees.
The Executive Committee consists of representatives
—often the managing partners—of 21 member firms.
It is appointed by the AICPA’s incoming Chairman of the
Board with the approval of the Board and the existing
Executive Committee. The Peer Review Committee
(PRC) consists of 15 persons from member firms. The

Technical Issues Committee (TIC) has no stipulated size,
but recently has consisted of 12 partners of member firms.
The PRC and TIC are both appointed by the Executive
Committee. All 48 members of these committees come
from different firms. They are based in 29 different states.
Here is an analysis of the size of their firms:
Number of Firms
Number of
Partners
1
2-5
6-10
11-25
Over 25

All Three
Committees
2
22
13
8
3
48
—

Exec.
2
6
8
4
1
21
—

PRC
—
11
3
1
—
15
■

TIC
—
5
2
3
2
12

Two of the three firms with more than 25 partners attained
that size through mergers in the past year or so.
OPEN DOOR POLICY. The Executive Committee
and TIC invite attendance at their meetings by AICPA
members interested in the Section’s activities, up to the
meeting room’s reasonable capacity. These meetings give
CPAs a first hand look at what committee service involves.
They also give PCPS members opportunities to meet
their committee representatives and to hear current
PCPS concerns.
Attendance at certain portions may be restricted to
committee members—for instance, during discussion of
possible disciplinary actions. (Since pre-acceptance
consideration of peer review reports occupies a major
portion of the PRC meetings, these meetings are usually
restricted to committee members.)
Before attending a committee meeting you should
contact the PCPS staff at (212) 575-6446. The staff will
give you the details of time and place and if practicable
send you a copy of the agenda and supporting documents.

Here are the meeting schedules:
Executive Committee
October 31-November 1, 1983
January 9-10, 1984
March 17
May 9
June 25-26
September 20-21

New York
Scottsdale
Dallas
Denver
Miami
New Orleans

Technical Issues Committee
January 5-6, 1984
March 16
May 4-5
July 12-13

Scottsdale
Dallas
Denver
Portland, OR

These committees are meeting just before and after
the May 6-8 PCPS Conference, in Denver. With just one
trip you could attend a meeting, enjoy the Conference,
and visit the mile-high city.

PCPS Reporter
PCPS Committee Rosters
Here are the rosters of the three PCPS committees. The
abbreviations following the names of each Executive
Committee member indicate the states assigned to that
member for liaison purposes.
These committee members are your representatives,
and they will welcome your suggestions, comments and
questions. (If you want to bring something to the
attention of a full committee, address your communication
to the committee in care of the Director, Private
Companies Practice Section, at the AICPA.)
Executive Committee 1983-84

W. Thomas Cooper, Jr., Chairman, Potter & Co., 420
Fincastle Bldg.. Third & Broadway, Louisville, KY
40202. (KY)
Kenneth J. Ashcraft, Benson & Neff, P.O. Box 3747,
San Francisco, CA 94119. (CA, GU, HI)
R. Phillip Baker, Baker Baker and Baker, PC, 13747
Montfort Drive, Ste. 310, Dallas, TX 75240. (TX)
Bruce S. Botwin, Botwin & Co., PA, 1060 Kings Highway
North, Cherry Hill, NJ 08034. (DC, DE, NJ, VA)
Charles H. Bristol, Bristol Leisenring Herkner & Co.,
815 Kalamazoo Building, Kalamazoo, Ml 49007.
(Ml, OH, WI)
James A. Butchart, Butchart & Associates, P.O. Box 629,
Canton, MS 39046. (MS, TN)
Richard A. Chervenak, Chervenak & Associates, PC,
1582 South Parker Road, Suite 108, Denver, CO
80231. (CO, UT)
Ronald S. Cohen, Crowe Chizek and Company, P.O. Box 7,
South Bend, IN 46624 (IL, IN)
James B. Downey, Downey and Sisneros, P.O. Box 1847,
Santa Fe, NM 87501. (AZ, NM, NV)
Arthur Wm. Hoffman, Mayer Hoffman McCann, 420
Nichols Road, Kansas City, MO 64112.
(IA, KS, NE, MO)
Thomas A. Mahoney, Mahoney Cohen & Company, 330
Madison Avenue, New York, NY 10017. (NY)
Howard A. Mesh, Mesh Dick Cherkas & Co., 2121 Ponce
de Leon Blvd., Coral Gables, FL 33134.
(AL, FL, PR, VI)
Arthur H. Metcalf, II, Metcalf Frix & Company, 1700
Peachtree Summit, 401 West Peachtree Street NE,
Atlanta, GA 30308. (GA, NC, SC)
L. Martin Miller, Cogen Sklar Levick & Co., 225 City Line
Avenue, P.O. Box 1000, Bala Cynwyd, PA 19004.
(MD, PA, WV)
Bert N. Mitchell, Mitchell Titus & Co., Two Park Avenue,
New York, NY 10016. (CT, RI)
Karen M. Moody, Own Account, P.O. Box 765, Sheridan,
WY 82801. (MT, WY)
John T. Schiffman, Smith Batchelder & Rugg, Lyme Road,
Hanover, NH 03755. (MA, ME, NH, VT)
O. Creed Spann, Jr., Hollis McClain and Howell, P.O. Box
8306, Pine Bluff, AR 71611. (AR, OK)
Edward L. Strother, Knight Vale & Gregory, P.O. Box 1116,
Tacoma, WA 98401. (AK, ID, OR, WA)
Richard D. Thorsen, Charles Bailly & Company, 5353
Gamble Drive, Ste. 300, Minneapolis, MN 55416.
(MN, ND, SD)
C. Cody White, Jr., Heard McElroy & Vestal, P.O. Box
1607, Shreveport, LA 71165. (LA)

Peer Review Committee 1983-84

Clinton J. Romig, Chairman, LaPorte, Sehrt, Romig and
Hand, 2475 Canal Street, New Orleans, LA 70119.
David J. Bailey, Bailey & Taylor, 4715 Fredericksburg
Road, 505 Citizen Frost Bank, San Antonio, TX 78229.
Jon A. Barrows, Bolan, Vassar & Barrows, 222 Osborn
Road, #400, Phoenix, AZ 85013.
David O. Blumhagen, Blumhagen, Peters & Co., P.C.,
1100 Bank of California Tower, 707 S.W. Washington
St., Portland, Oregon 97205.
Ronald S. Katch, Katch Tyson & Company, 221 North
LaSalle St., Ste. 863, Chicago, IL 60601.
George E. Marucci, Marucci, Ortals, Annett & Company,
133 Long Lane, Upper Darby, PA 19082.
Charles H. Millsaps, Payne, Miller & Oliphant, CPAs,
715 Market Street, Ste. 250, Chattanooga, TN 37402.
David E. Peeler, Vilmure, Peeler & Boucher, 13215 East
Penn St., Ste. 615, Whittier, CA 90602.
Howard D. Poarch, Poarch & Associates, PA, 15 Office
Park Circle, Ste. 214, Birmingham, AL 35223
John E. Schilling, Eikell & Schilling, Ltd., 310 First
Federal Savings Building, Duluth, MN 55802.
Ben H. Shawler, Christen, Brown & Rufer, Lincoln Tower,
Suite 1000, 6100 Dutchmans Lane, Louisville, KY
40205.
C. David Stauffer, Stauffer & Company, Box 135, Goshen,
IN 46526.
Kim L. Tredinnick, Virchow, Krause & Company, 4130 Lien
Road, P.O. Box 7398, Madison, Wl 53707
Richard L. White, Grimsley, White & Co., 605 North Ninth,
Rocky Ford, CO 81067.
Fred S. Withum, Withum Smith & Brown, 194 Nassau
Street, Princeton, NJ 08540.
Technical Issues Committee 1983-84

James G. Castellano, Chairman, Rubin Brown Gornstein
& Co., 230 South Bemiston, St. Louis, MO 63105.
J. Frank Betts, Ross Eubank Betts & Co., P.O. Box 16090,
Jackson, MS 39236.
Paul J. Fouts, Jr., Main Hurdman, One American Square,
Ste. 2700, Box 82005, Indianapolis, IN 46282
Michael W. Houston, Mauldin & Jenkins, P.O. Box 3069,
Albany, GA 31708.
Kenneth W. Huffman, Phibbs, Burkholder Geisert &
Huffman, 558 South Main Street, Harrisonburg, VA
22801.
Al Iverson, Dee Gosling & Company, 118 S. Clinton Street,
Iowa City, IA 52240.
Charles D. Lindley, Greene Lindley & Company, P.O. Box
1406, Anderson, SC 29622.
Curtis M. Lund, Carlson Lund & Company, Suite 123 Triad
Bldg., 7101 Northland Circle, Minneapolis, MN 55428
Robert S. Mickey, Jr., Danielson Schultz & Co., PC,
P.O. Box 15038, Lansing, Ml 48901-5038.
Philip Robertson, Bailey Vaught Robertson & Company,
1100 Thanksgiving Tower, Dallas,TX 75201
Melvin A. Steinberg, Laventhol & Horwath, 300 South
Riverside Plaza, Chicago, IL 60606.
Larry J. Wolfe, Strand Wolfe & Lutton, P.O. Box 5127,
Oxnard, CA 93031.
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TIC Launches Technical Issues Report;
Comments on Two Issues
In August, the Technical Issues Committee released the
first issue of its new Technical Issues Report. Two copies
were sent to the managing partner of each PCPS firm,
with a request that the extra copy be given to the partner
in charge of accounting and auditing.
The report summarizes major issues considered at
recent TIC meetings, regardless of whether the TIC took
action on them. The TIC routinely monitors all proposed
standard-setting pronouncements, looks carefully at those
that might have a particular impact on CPAs who serve
private companies, but generally acts only when it appears
that the interests of those CPAs might not be adequately
recognized. Most announcements of TIC activities report
only the issues on which the TIC concludes some action
is necessary. The new Technical Issues Report provides
more comprehensive coverage, alerting members to other
issues that should be of interest.
One of the Report’s objectives is to give members
an opportunity to provide input to the TIC on issues the
Committee is considering. Another is to encourage
member firms to comment directly to cognizant standard
setting bodies.
At its August meeting, the TIC agreed to comment
formally on two issues.
PROSPECTIVE FINANCIAL STATEMENTS. For
several years various AICPA committees have been work
ing to develop guidance on the CPA’s relationship to
financial forecasts and projections. In September the
Institute released a 122 page exposure draft titled
“Proposed Guide for Prospective Financial Statements,”
suggesting guidance for accountants whether they are
engaged in acounting, auditing, tax, or MAS work.
May 4, 1984 is the due date for comments.
In a related activity the Auditing Standards Board has
been considering a proposed Statement on Auditing Stand
ards on prospective financial statements. In a letter to the
ASB chairman, the TIC pointed out that Council has
specifically designated the Accounting and Review Services
Committee “to promulgate technical standards under
Rule 204 with respect to unaudited financial statements
or other unaudited financial information” of non-public
entities. In the TIC’s view, the ASB lacks authority to
issue an SAS relating to unaudited financial information
of a non-public entity. Accordingly, the TIC urged that
the proposed SAS not be issued.
“We continue to believe,” the TIC’s letter said,
“that it is vital to the interests of those CPAs who serve
non-public companies that the Accounting and Review
Services Committee continue to be the senior technical
committee issuing such pronouncements. We believe that
issuance by ASB of the above-referenced SAS would be
perceived as a substantial undermining of the authority
and image of ARSC.” The TIC also commented on the
substantive content of the proposed pronouncement,
whether it be issued as an SAS or in some other form.

PENSION ACCOUNTING. After reviewing the
task force’s draft of AcSEC’s response to the FASB’s
proposals, the TIC sent AcSEC its third letter on this
controversial subject. The TIC reaffirmed its prior
comments, and in particular emphasized the need for
special provisions for small companies if the FASB
imposes extensive new requirements. Recognizing that
an exchange of letters is not always the most effective
way to communicate, AcSEC subsequently invited TIC
chairman James G. Castellano to meet with it and discuss
the issues in person.
□
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